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BANNARI AMMAN RETAILS PRIVATE LIMITED
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252, Mettupalayam Road,
Coimbatore 641043
CIN: U52399TZ2018PTC031377
Email: shares@bannarimills.com

NOTICE TO MEMBERS

NOTICE is hereby given that the SECOND Annual General Meeting of the Members
of Bannari Amman Retails Private Limited will be held at the Registered Office of the
Company at 252, Mettupalayam Road, Coimbatore - 641 043, on Thursday, the 318
day of December, 2020, at 4.00 P.M to transact the following business

You are requested to make it convenient to attend the Meeting.
AGENDA
1. To receive, consider and adopt the Audited Financial Statements of the
Company for the financial year ended at 31t March 2020, and the Reports of

the Directors and Auditors thereon.

2. To consider and if thought fit, to pass with or without madification(s), the

following resolution as an Ordinary Resolution :

RESOLVED that pursuant of Section 139 and other applicable provisions of the
Companies Act, 2013 and the Rules made thereunder, the Company do
hereby appoint Mr M Bhaskar (Membership No. 25073), the retiring Auditor of
the Company, who has been appointed as Statutory Auditor in the casual
vacancy caused by the resignation of M/s Deloitte Haskins & Sells LLP, Firm
Registration No: 117366W/W-100018), to Audit the Accounts for the Financial
Year ended 31.3.2020, for a further term of 5 years as under:

a. Sri M Bhaskar, Chartered Accountant, Coimbatore (Membership No.25073)
shall hold office for a term of Five years from the conclusion of this Annual
General Meeting till the conclusion of 5th Annual General Meeting held

thereatfter. 7



b. The Chairman of the Company be and is hereby authorised to fix his
remuneration besides reimbursement of his out of pocket expenses.

By Order of the Board
//6 )Z Z UMUGAM
Place : Coimbatore Chairman
Date :30.12.2020 DIN 00002458

.A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE AT THE MEETING
INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE

COMPANY.

. PROXIES IN ORDER TO BE VALID SHOULD BE DEPOSITED AT THE
REGISTERED OFFICE OF THE COMPANY AT LEAST 48 HOURS BEFORE

THE MEETING.

. THE REQUIRED CONSENT UNDER SECTION 101 OF THE COMPANIES ACT,
2013, FOR HOLDING THE MEETING AT A SHORTER NOTICE HAS BEEN
OBTAINED FROM THE MEMBERS.

. A ROUTE MAP SHOWING THE ROUTE TO THE VENUE OF THE MEETING IS
ENCLOSED SEPARATELY.
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BANNARI AMMAN RETAILS PRIVATE LIMITED
DIRECTORS' REPORT

Dear Members,
\

Your Directors have pleasure in presenting the Second Annual Report together with
tpe audited accounts of the Company for the year ended 31t March 2020.

REVIEW OF OPERATIONS
The Company has achieved a sale of ¥.34.94 lakhs by way of sale of Garments.

IMPACT OF COVID -19 ON THE BUSINESS

Covid -19 pandemic has affected businesses across the Globe due to lockdown
measures announced by the Governments. Textile and clothing sector in general and
Garments in particular have been badly affected by the pandemic as people have
reduced the level of spending on Garments. However post lifting of lockdown
measures coupled with general improvement in Global economy have led to
improved sentiments for textile sector from Q3 of F.Y 2020-2021 onwards.

DIVIDEND

|
The Directors have not recommended any dividend during the year.

FUTURE PROSPECTS

The Directors are evaluating various business proposals for commencing the

business activities as set out in the Memorandum of Association.
éXTRACT OF ANNUAL RETURN

An Extract of Annual Return as on Financial Year Ended on 31t March, 2020
pursuant to the sub-section (3) of Section 92 of the Companies Act, 2013, and

forming part of this report, in Form MGT- 9 is enclosed as Annexure-l.
BOARD OF DIRECTORS AND MEETINGS

The Board comprises of two Directors. During the financial year, 5 Board Meetings
were convened on 23.5.2019, 30.5.2019, 3.9.2019, 12.11.2019 and 10.2.2020.
Details of attendance of each director at the Board Meetings of the company are as

follows:

=



Name of the Director No. of Board Meetings Attended

1. Sri SV Arumugam 5

2. Sri K Sadhasivam 5

BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

There was no change in the constitution of the Board of Directors during the year and
the Directors are not liable to retire by rotation and the provisions of appointing Key

Managerial Personnel are not applicable to the Company.

DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(3)(c) read with Section 134(5) of the
Companies Act, 2013, the Directors of your Company state that:

a.

In the preparation of the annual accounts, the applicable accounting standards

had been followed along with proper explanation relating to material departures;

The directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the company at the end
of the financial year and of the Profit and loss of the Company for that Period;

The directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud

and other irregularities;
The directors had prepared the annual accounts on a going concern basis;

The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and

!

/

operating effectively.



\ :
AUDITORS / AUDITORS’ REPORT

Sri M Bhaskar, Chartered Accountants, Coimbatore (Membership.No.25073) has
been appointed as Statutory Auditors, to fill the casual vacancy caused due to
resignation of M/s Deloitte Haskins & Sells LLP, Bengalore (Firm Regn
No.117366W/W-100018) to audit the Accounts of the Company for the year ended
31.3.2020, at the Extra-Ordinary General Meeting held on 25.12.2020 and he shall
hold office till conclusion of the ensuing Annual General Meeting.

The term of appointment of the present Auditors viz., Sri M Bhaskar, Chartered
Accountants, Coimbatore (Membership.No.25073) comes to an end at the conclusion
of the ensuing Annual General Meeting. The Board of Directors have proposed to re-
appoint him for a term of five years with effect from the conclusion of the ensuing
Annual General Meeting and untill the conclusion of the Annual General Meeting to
be held for the year 2024.

|
The Auditor's Report does not contain qualification, reservation or adverse remarks

r?quiring any comments by the Board of Directors.
DETAILS OF FRAUDS REPORTED BY AUDITORS

There were no frauds reported by the Statutory Auditors under provisions of Section
143 (12) of the Companies Act, 2013 and rules made thereunder.

1
COMPLIACNCE OF SECRETARIAL STANDARD
\
The company has complied with applicable secretarial standards issued by the

| qstitute of Company Secretaries of India from time to time.
MAINTENANCE OF COST RECORDS

The Company is not required to maintain cost accounts and cost records as required
under Section 148 (1) of the Companies Act, 2013.

|
PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

During the year, the Company has not given any loans or guarantees or made any

investments or provided any security under Section 186 of the Company Act, 2013.

/



RELATED PARTY TRANSACTIONS UNDER SECTION 188 OF THE COMPANIES
ACT, 2013

All related party transactions that were entered into during the financial year were on
arm’s length basis and in the ordinary course of business and that the provisions of
Section 188 of the Companies Act, 2013 are not attracted. Further no materially
significant related party transactions made by the Company with Promoters,
Directors, Key Managerial Personnel or other designated persons which may have
potential conflict with interest of the company at large. Hence reporting in AOC-2 is

not required.
MATERIAL CHANGES AND COMMITMENTS

There are no material changes and commitments affecting the financial position of

the company and there is no change in the nature of business of the company.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

The Company has not carried on any activity requiring the disclosure under Section
134(3)(m) of the Companies Act, 2013, read with Rule 8(3) of the Companies
(Accounts) Rules, 2014 and hence no reporting on conservation of energy,

technology absorption, foreign exchange earnings etc., is given.
RISK MANAGEMENT POLICY

The Company does not have any risk management policy as the element of risk

threatening the company’s existence is very minimal.
HOLDING, SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company is a wholly owned subsidiary of M/s Bannari Amman Spinning Mills
Limited with effect from 14.12.2018. The Company does not have any subsidiaries,
joint venture or associate companies as per the Rule 6 of the Companies (Accounts)
Rules 2014. Hence, no reporting of the same in Form No AOC-1 has been made.

9
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éIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS

During the year there was no significant and material orders passed by any
regulators or courts or tribunals impacting the going concern status and company’s

operations in future.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company has complied with provisions relating to the constitution of Internal
éomplaints Committee under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redreséal) Act, 2013 during the year under review

|

a. No.of complaints filed during the financial year 2019-20 - Nil

b. No.of complaints disposed off during the financial year 2019-20 - Nil
Nil

c. No.of complaints pending as on end of financial year 2019-20
\
POLICY ON CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

For the year under review, the provisions on Corporate Social Responsibility are not
applicable to the company as per the Companies Act, 2013 and rules made there

under.
DEPOSITS

\

The Company has not accepted any deposits within the meaning of Section 73 of the
|

Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014.

SHARE CAPITAL
The Company has not issued any Shares during the year under review.
PARTICULARS OF EMPLOYEES

l\fone of the Employees of the Company has received remuneration exceeding the
limit prescribed under Rules 5(2) of the Companies (Appointment and Remuneration

qf Managerial Personnel) Rules, 2014.



DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS
WITH REFERENCE TO THE FINANCIAL STATEMENTS PURSUANT TO RULE 8
(5) (viii) OF COMPANIES (ACCOUNTS) RULES, 2014

The company has an adequate Internal Financial Control system, commensurate

with the size of its business operations

GENERAL

Your Directors wish to state that the requirement for disclosure or reporting to be
made under the provisions of the Companies Act, 2013 and relevant rules framed
thereunder, read with relevant notifications issued by the Ministry of Corporate Affairs,
on the following matters are either not applicable to this Company or no such

transactions were carried out by the Company during the year under review:

i. Issue of shares (including sweat equity shares) to employees of the company

under any scheme.
ii. Appointment of Internal Auditors.

ACKNOWLEDGEMENT

Your Directors acknowledge with gratitude the timely assistance and help extended
by the Bankers for having provided the required bank facilities. Your Directors wish to
place on record their appreciation of the contributions made by the employees at all

levels for the performance of your company.

By Order of the Board

Place: Coimbatore z% V ARUMUGAM

Date: 30.12.2020 Chairman
DIN 00002458



BANNARI AMMAN RETAILS PRIVATE LIMITED

ANNEXURE |
Form No. MGT-9

EXTRACT OF ANNUAL RETURN

as on the financial year ended 315t march, 2020

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

L

vi)

vii)

REGISTRATION AND OTHER DETAILS:

CIN

Registration Date

Name of the Company

Category / Sub-Category of the Company

Address of the Registered office and

Contact details
Whether listed company

U52399TZ2018PTC031377

14/12/2018

Bannari Amman Retails Private Limited

Company Limited by Shares/Indian Non- Government

252, Mettupalayam Road, Coimbatore -641 043

0422-2435555
No

Name, Address and Contact details of NA

Registrar and Transfer Agent

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be

stated:-
Sl. | Name and Description of main NIC Code of the Product/ service [% to total turnover of the
No. products / services company
1 Knitted Garments 52322 100

I11.PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

252, Mettupalayam Road,
Coimbatore - 641 043

s. NAME AND ADDRESS OF THE CIN/GLN HOLDING/ | % of |Applicable

NO COMPANY SUBSIDIARY/| shares | Section
ASSOCIATE held

o [Bannari Amman Spinning Mills Limited| | ,-411771980p.C002476 | Holding | 100.00 |  2(46)




BANNARI AMMAN RETAILS PRIVATE LIMITED

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

' i) Category-wise Share Holding

Category of

Shareholders
|

No. of Shares held at the beginning of the
year [As on 01 - April-2019]

No. of Shares held at the end of the year
[As on 31-March-2020]

Demat | Physical

Total

% of Total
Shares

Demat

Physical

Total

% of Total
Shares

%
Change
during
the year

A. Promoters

(1) Indian

a) Individual/ HUF

b) Central Govt.

c) State Govt(s)

d) Bodies Corp.

e) Banks / Fl

f) Any other

Sub -total (A)(1) :-

(2) Foreign

a) NRIs -
Individuals |

b) Other -
Individuals

c) Bodies Corp

d) Banks/FI

e) Any other

Sub-total (A) (2)

- 10000

10000

100

10000

10000

100

Total
shareholding of
promoter (A)
=(A)(1)+(A)(2)

- 10000

10000

100

10000

10000

100

B. Public Shareholdi

ing

1. Institutions

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital
Funds

f) Insurance
Companies

g) Flis

h) Foreign |
Venture Capital
Funds

i) Other(specify)

Sub-total (B)(1):-




BANNARI AMMAN RETAILS PRIVATE

LIMITED

2. Non-Institutions

a) Bodies Corp. -

i) Indian -

ii) Overseas -

b) Individuals -

i) Individual
shareholders
holding nominal -
share capital
upto Rs. 1 lakh

i) Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

Non Resident
Indians

Director & Their
relatives

Clearing
Members

HUF -

Sub-total
(B)(2):-

Total Public
Shareholding
(B)=(B)(1)+
(B)}2)

C. Shares held -
by Custodian
for GDRs &
ADRs

Grand Total
(A+B+C)

10000

10000

100 -

10000

10000

100

ii) Shareholding of Promoters

N Shareholder’s Name

year

Shareholding at the beginning of the

Share holding at the end of the

year

No. of
Shares

% of total
Shares of
the
company

%of Shares
Pledged /
encumbered
to total
shares

No. of
Shares

% of total
Shares of
the
company

%of Shares
Pledged /
encumbered
to total
shares

%
change
in share
holding
during
the year

1 | SV Arumugam
{Nominee of Bannari
Amman Spinning Mills
Limited)

5000

50

5000

50




BANNARI AMMAN RETAILS PRIVATE LIMITED

2 | K Sadhasivam (Nominee 5000 50 - 5000 50 - -
of Bannari Amman
Spinning Mills Limited)
Total 10000 100 - 10000 100 - -
(iiiy Change in Promoters’ Shareholding ( please specify, if there is no change)
sn. Shareholding at the Cumulative Shareholding
no beginning of the year during the year
No. of % of totalshares | No. of % of totalshares
shares of the company | shares of the company
At the beginning of the year 10,000 100.00 10,000 100.00
Date wise Increase / Decrease in Promoters
Share holding during the year specifying the
reasons for increase /decrease (e.g. allotment / No Change
transfer / bonus/ sweatequity etc):
\
At the End of the year 10,000 | 100.00 | 10,000 | 100.00
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of
‘ GDRs and ADRs):
Sl. For Each of the Top 10 Shareholding at the beginning of the | Cumulative Shareholding during the year
No | shareholders year
No. of % of total shares of the No. of % of total shares of the
shares company shares company
NIL
(v} Shareholding of Directors and Key Managerial Personnel:
sl. | Shareholding of each Directors and Shareholding at the beginning Cumulative Shareholding during
No | each Key Managerial Personnel of the year the year
No. of % of total shares of No. of | % of total shares of the
shares the company shares | company
1 Sri S V Arumugam, Director

At the beginning of the year

Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for
increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc):

At the end of the year




BANNARI AMMAN RETAILS PRIVATE LIMITED

2 Sri K Sadhasivam, Director

At the beginning of the year -

Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for
increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc):

At the end of the year -

V) INDEBTEDNESS (Rs. In Lakhs)

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secure.d Loans . Unsecured Deposits Total
excluding deposits | Loans Indebtedness
Indebtedness at the beginning of the financial year
i) Principal Amount Nil 707530 Nil 707530
i) Interest due but not paid Nil Nil Nil Nil
iii) Interest accrued but not due Nil Nil Nil Nil
Total (i+ii-+iii) Nil 707530 Nil 707530
Change in Indebtedness during the financial year
* Addition Nil 6704082 Nil 6704082
* Reduction Nil Nil Nil Nil
Net Change Nil 6704082 Nil 6704082
Indebtedness at the end of the financial year
i) Principal Amount Nil 7411612 Nil 7411612
i) Interest due but not paid Nil Nil Nil Nil
iii) Interest accrued but not due Nil Nil Nil Nil
Total (i+ii+iii) Nil 7411612 Nil 7411612

VI) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:
{Amount in Rs.)

SN. Particulars of Remuneration

Name of
MD/WTD/Manager

Total
Amount

1 Gross salary

Act, 1961

(a) Salary as per provisions contained in section 17(1) of the Income-tax

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961
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(c) Profits in lieu of salary under section 17(3) Income- tax Act, 1961

Stock Option

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, please specify

Total (A)

Ceiling as per the Act

B.| Remuneration to other directors:

(Amount in Rs.)

SN.

Particulars of Remuneration

Name of Directors

Total
Amount

Independent Directors -

Fee for attending board committee meetings -

Commission -

Others, please specify -

Total (1) -

Other Non-Executive Directors _ -

Fee for attending board committee meetings -

Commission -

Others, please specify -

Total (2) -

Total (B)=(1+2) . . )

Total Managerial Remuneration -

Overall Ceiling as per the Act -

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

(Rs. In Lakhs)

SN

Particulars of Remuneration

Key Managerial Personnel

CEO cs

CFO

Total

Gross salary

Act, 1961

(a) Salary as per provisions contained in section 17(1) of the Income-tax - -
4

b) Value of perquisites u/s 17(2) Income-tax Act, 1961

(
dc) Profits in lieu of salary under section 17(3) Income-tax Act, 1961

Stock Option

N

Sweat Equity

Commission

- as % of profit

others, specify...

Others, please specify

Total




BANNARI AMMAN RETAILS PRIVATE LIMITED

VII.PENALTIES/PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of the Brief Details of Penalty / Authority Appeal made,
Companies Act | Description | Punishment/ Compounding | [RD / NCLT/ if any (give
fees imposed COURT] Details)

A. COMPANY

Penalty - - - - -

Punishment - - - - -

Compounding - - - - -

B. DIRECTORS

Penalty - - - - -

Punishment - - - - -

Compounding - - - - -

C. OTHER OFFICERS IN DEFAULT

Penalty - - - - -

Punishment - - - - -

Compounding - - - - -

By Order of the Board
/ UMUGAM
Place : Coimbatore Chairman

Date :30.12.2020 DIN 00002458




M. BHASKAR rca

Chartered Accountant

B6-21, TVH Ekanta Apartments, Masakkalipalayam Road, Uppilipalayam PO, Coimbatore-641 015.

E-mail : bhaskar.cpa@gmail.com Mobile : 93600 18011

Independent Auditor’s Report
To the Members of Bannari Amman Retails Private Limited
Report on the Audit of the Financial Statements

Opinion

1.

| have audited the accompanying financial statements of Bannari Amman Retails Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2020, and the
Statement of Profit and Loss and Statement (Including Other Comprehensive Income), the
Cash Flows statement and the statement of changes in Equity for the year then ended and a
summary of significant accounting policies and other explanatory information.

In my opinion and to the best of my information and according to the explanations given to
me, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting standards prescribed under section 133 of the act read with the
companies (Indian Accounting Standards) Rules 2015, as amended, and other accounting
principles generally accepted in India.

Basis for Opinion

3.

I conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. My responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my
report. | am independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to the audit of the financial statements under the provisions of the Act and
the Rules there under, and | have fulfilled the other ethical responsibilities in accordance
with these requirements and the ICAl’s Code of Ethics. | believe that the audit evidence that
have obtained is sufficient and appropriate to provide a basis for my opinion on the
financial statements.

Key Audit Matters

4.

Key audit matters are those matters that, in our professional judgment, were of most
significance in the audit of the financial statements of the current period. These matters
were addressed in the context of the audit of the financial statements as a whole, and in
forming the opinion thereon, and | do not provide a separate opinion on these matters. |
have determined that there are no key audit matters to be communicated in the report.

Information Other than the financial statements and Auditor’s Report Thereon

5.

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Director’s
Report and Shareholder’s Information but does not include the financial statements and the
auditor’s report thereon.

Page 10of 11



M. BHASKAR FcA

Chartered Accountant

B6-21, TVH Ekanta Apartments, Masakkalipalayam Road, Uppilipalayam PO, Coimbatore-641 015.

E-mail : bhaskar.cpa@gmail.com Mobile : 93600 18011

My opinion on the financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with the audit of the financial statements, our responsibility is to read the
other information identified above and, in doing so, Consider whether the other
information is materially is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this other information, | am required to report that fact. | have nothing to report in this
regard.

Management’s Responsibility for the financial statements

9.

10.

11.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including Other Comprehensive
Income,cash flows, changes in equity of the Company in accordance with the Ind AS and
other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

12.

13.

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, | exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

(b) Obtain an understanding of internal financial controls relevant to the audit in order to -
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, | am also responsible for expressing my opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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(e)

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work ; and (ii) to evaluate the effect of
any identified misstatements in the financial statements.

14. | communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during the audit.

15. I also provide those charged with governance with a statement that | have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements.

16. As required by Section 143(3) of the Act, based on our audit we report that:

(a)

(b)

(c)

(d)

(e)

I have sought and obtained all the information and explanations which to the best of
my knowledge and belief were necessary for the purposes of the audit.

In my opinion, proper books of account as required by law have been kept by the
Company so far as it appears from the examination of those books and reports of the
other auditors.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive
Income, the Cash Flow Statement and the statement of changes in equity dealt with by
this Report are in agreement with the relevant books of account.

In my opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31,
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2020 from being appointed as a director in terms of Section 164(2) of the
Act.
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(f)

(8)

(h)

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to the separate
Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy
and operative effectiveness of the company’s internal financial controls over financial
reporting

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the act as amended, in my opinion and to
the best of the information and according to the explanations given to me, the
company being a private company , section 197 of the act related to the managerial
remuneration not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule (11) of the companies (Audit and Auditors) Rule,2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us :-

(i) The Company does not have any pending litigations which would impact its
financial position in its financial statements

(i)  The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

(iii)  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

17. As required by the companies (Auditor’s Report) order 2016(“the order”) issued by the

central government in terms of section 143(11) of the act, we give in “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the order

M Bhaskar .,FCA
Chartered Accountant
Membership Number:-

025073

Coimbatore
30th December 2020
UDIN:21025073AAAAADTE3S
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Annexure - A to the Independent Auditor’s Report

Referred to in paragraph 17 of the Independent Auditor’s Report of even date to the members
of Bannari Amman Retails Private Limited on the financial statements for the year ended March
31, 2020.

1)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) These fixed assets have been physically verified by the management at reasonable
intervals. No material discrepancies were noticed on such physical verification.

(c) According to the information and explanations given to me, the company does not own

any land .In respect of building that have been taken on lease and disclosed as property, plant
and equipment in the financial statements, the lease agreements are in the name of the
Company, where the Company is the lessee in the agreement.

i)

)

V)

Vi)

Vi)

As explained to me, inventories have been physically verified by the management at regular
intervals during the year. In my opinion, the frequency of verification is reasonable. No
material discrepancies were noticed on such physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act.

In my opinion, and according to the information and explanations given to me, the
Company has not made any loans, made investments or provided guarantees and hence
reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to me, The Company has not accepted
any deposits from the public within the meaning of Sections 73 to 76 of the Act or any Other
relevant provisions of the companies act, 2013 is not applicable

The maintenance of cost records has not been specified by the central government under
section 148(1) of the companies act 2013.

(@) According to the information and explanations given to me and on the basis of the
examination of the records of the Company, the company is regular in depositing
undisputed statutory dues including, income-tax, sales tax, service tax, duty of customs,
duty of excise, value added tax, cess, goods and services tax and other material
statutory dues applicable to it to the appropriate authorities.
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Vi)

XI)

XI)

XIlI)

XIV)

According to the information and explanations given to me, no undisputed amounts
payable in respect of ,income-tax, sales tax, service tax, duty of customs, duty of excise,
value added tax, cess, goods and services tax and other material statutory dues were in
arrears as at March 31, 2020 for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to me and the records of the
Company examined by me, there are no dues of Income tax, sales tax, Service tax,
Customs duty, Excise duty and value added tax as on 31* March 2020 on account of
Disputes.

According to the records of the Company examined by me and the information and
explanation given to me, the Company has not taken any loans or borrowings from financial
institutions, banks and government or has not issued any debentures. Hence reporting
under clause (VIIl) of CARO 2016 is not applicable to the company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) or Term loan and hence reporting under Clause (ix) of the
CARO 2016 order is not applicable.

According to the information and explanations given to me, no fraud by the Company and
no material fraud by the Company by its officers or employees has been noticed or reported
during the year.

The Company is a private company and hence the provisions of section 197 of the
companies act,2013 do not apply to the company.

In my opinion and according to the information and explanations given to me, the Company
is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

The company is a private company and hence the provisions of section 177 is not applicable
to the company. In our opinion and according to the information and explanations given to
us, the company has complied with the provisions of section 188, the company has
disclosed the details of related party transactions in the financial statements as required by
the applicable accounting standards.

According to the information and explanations given to me and based on my examination of
the records of the Company, during the year under review, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures and hence reporting under clause (xiv) of the CARO 2016 Order is not applicable
to the company.
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XV)

XV1)

According to the information and explanations given to me and based on my examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him and hence provisions of section 192 of
companies act 2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

M BhaskanFCA

Chartered Accountant
Membership Number: 025073
Coimbatore

30th December 2020

UDIN :- 21025073AAAAADT7838
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Annexure - B to the Independent Auditor’s Report

Referred to in paragraph 16(f) of the Independent Auditor’s Report of even date to the members

of Bannari Amman Retails Private Limited on the financial statements for the year ended March
31, 2020

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-

section 3 of Section 143 of the Companies Act, 2013 (“the Act’)

1. | have audited the internal financial controls over financial reporting of Bannari Amman
Retails Private Limited (“the Company”) as of March 31, 2020 in conjunction with the audit
of the Ind AS financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act 2013.

Auditor’s Responsibility

3. My responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on the audit. | have conducted the audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) , issued by ICAI and the Standards on Auditing prescribed under section
143(10) of the companies Act 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that | comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.
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4.

My audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

My audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

| believe that the audit evidence that | have obtained is sufficient and appropriate to provide
a basis for the audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

7.

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

(a). pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(b). provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(c). provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

8.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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Opinion

9. In my opinion,to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020, based the criteria for internal financial control
over financial reporting established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

M Bhas CA

Chartered Accountant
Membership Number: 025073
Coimbatore

30th December 2020

UDIN :- 21025073AAAAAD7838
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Bannari Amman Retails Private Limited

Balance Sheet as on 31.03.2020

(Rs.) (Rs.) |
. Note
Particulars No. | Asat31.03.2020 | As at 31.03.2019
I ASSETS
1{Non-Current Assets
{Property, plant and equipment 3 2,455,193 -
Deferred tax asset 19 1,331,894 80,262
Other non-current assets 4 1,082,000 356,735
Right of use assets 2,680,207 a
Total Non-Current Assets 7,549,294 436,997
2{Current Assets
1a) Inventories 5 3,935,009 -
b) Financial Assets
(i) Trade Receivables 6 3,803 -
(ii) Cash And Cash Equivalents 7 167,442 200,000
(iii) Loans 8 - -
c) Other Assets 9 990,986 -
Total Current assets 5,097,240 200,000
TTOTAL 12,646,533 636,997
1I EQUITY AND LIABILITIES
1Equity
a) Equity Share Capital 10 100,000 100,000
b) Other Equity 11 4,061,574 270,533
Total Equity (3,961,574) (170,533)
2|Liabilities
Non current liabilities
(a) Financial Liabilities
(i) Operating lease liabilities 2,842,153 -
Current Liabilities
‘[¢a)-Financial Liabilities
(i) Trade payables
(A) Total outstanding dues of micro & small
enterprises 12 - -
(B) Total outstanding dues of creditors other than
micro & small enterprises 12 13,739,296 807,530
(b) Other current liabilities 13 26,659 -
Total Current Liabilities 16,608,108 807,530 |
TOTAL 12,646,533 636,997
Significant Accounting Policies 2

See accompanying notes to the financial statements

In terms of our report attached.

CA M BRa)

|Chartered Accountant

Membership No :025073
UDIN :- 21025073AAAAAD7838

Place: Coimbatore

Date : 30/12/2020

For and on behalf of Board of Directors

A,

'/ C airma’i & Managing Director Director
DIN 00002458

K hasivam

DIN 00610037




Bannari Amman Retails Private Limited

Statement of Profit and Loss for the year ended 31st March 2020

(Rs.) (Rs.)
For the year For the year
. ended
Particulars Notes 31 March ended
2020 31 March 2019
I|INCOME
Revenue from operations 14 34,94,047 -
Other Income - -
Total Revenue 34,94,047 -
II|EXPENSE
Purchases of stock-in-trade 15 - -
Changes in inventories of finished goods, work-in-progress
and stock-in-trade 15 20,43,575 -
Employee benefits expenses 16 33,98,858 -
Finance costs 17 3,27,057 -
Depreciation and amortisation expenses 20 9,73,361 -
Other expenses 18 17,68,009 3,50,795
Total Expenses 85,10,860 3,50,795
III|Profit Before Exceptional Items and Tax (50,16,813) (3,50,795)
IV|Exceptional Items - -
I1I|Loss before tax (50,16,813) (3,50,795)
IV|Tax Expenses
1. Current tax - -
2. Deferred tax 19 (12,51,632) (80,262)
V|iLoss after tax (37,65,181) (2,70,533)
VIiOther Comprehensive Income - -
VII|Total Comprehensive Income For The Period (37,65,181) (2,70,533)
VIII|Earnings per equity share of face Value Rs.10 each
Basic and Diluted (in Rs.)
a) Basic (376.52) (91.43)
b) Diluted (376.52) (91.43)
Significant Accounting Policies 2
See accompanying notes to the financial statements

In terms of our report attached.

M Bh r

Chartered Accountant
Membership No :025073

UDIN :- 21025073AAAAAD7838

Place: Coimbatore
Date : 30/12/2020

For and on behalf of Board of Directors

o~ A

gam

74 hasivam

Chairmanf & Managing Dire Director
DIN 00002458
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Bannari Amman Retails Private Limited
Statement of Changes in Equity for the period ended 31st March 2020

A. Equity share capital

Particulars . Note no. Number of Amount in
Shares Rs.
Opening Balance as on 01.04.2019 10,000 1,00,000
Movement during the period 10 - -
Balance at the 31.03.2020 10,000 1,00,000
B. Other equity
Reserves and Surplus
Particulars Retained Other . Total in Rs.
. Comprehensive
Earnings
Income
Balance as at 01.04.2019 (2,70,533) - (2,70,533)
Loss after tax for the year (37,65,181) - (37,65,181)
Impact on account of Initial Application of Ind as 116 (25,860) (25,860)
Other Comprehensive Income - - -
Balance as at 31.03.2020 (40,61,574) - (40,61,574)

'




Bannari Amman Retails Private Limited

Cash Flow Statement for the Year Ended 31.03.2020

(Rs.)
. Year Ended Year Ended
Particulars 31.03.2020 31.03.2019
A.Cash Flow from Operating Activities
Loss before tax (50,16,813) (3,50,795)
Adjustments for:
Depreciation 9,73,361 N
Finance cost 3,27,057 -
Operating lease liability and ROU (25,860)
Operating loss before working capital changes (37,42,255) (3,50,795)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables 1,29,31,766 8,07,530
Other current liabilities 26,659 -
Adjustments for (increase) / decrease in operating assets:
Inventories (39,35,009) -
Trade receivables (3,803) -
Other current assets (9,90,986) -
Other non-current assets (7,25,265) (3,56,735)
Cash Generated from Operations 35,611,107 1,00,000
Income tax paid - -
Net Cash generated from/(used in) Operating Activities 35,61,107 1,00,000
B: Cash flow from investing activities:
Purchase of Property,plant and equipment (27,58,857) -
Right of use assets (33,49,904)
Net Cash generated from/(used in) Investing Activities (61,08,761) N
C: Cash flow from financing activities:
Share capital issued - 1,00,000
Increase in operating lease liabilities 28,42,153 -
Finance cost (3,27,057)
Net Cash generated from/(used in) Financing Activities 25,15,096 1,00,000
Net Increase/(Decrease) from Cash and Cash Equivalents (32,558) 2,00,000
Cash and Cash Equivalents at the beginning of the period 2,00,000 -
Cash and Cash Equivalents as per the Balance Sheet 1,67,442 2,00,000
Net Increase/(Decrease) from Cash and Cash Equivalents (32,558) 2,00,000

See accompanying notes to the financial statements

In terms of our report attached.

For and on behalf of Board of Directors

K @asivam
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“ Bannari Amman Retails Private Limited
Notes forming part of Financial Statements as at 31.03.2020

Note Particulars
No.

1. Corporate information
Bannari Amman Retails Private Limited ("The company") incorporated on 14th December 2018, for trading of garments under the
JUSTLEGZ brand. The company is a wholly owned subsidiary of Bannari Amman Spinning Mills Limited a fully integrated textile
manufacturing company.
The financial statements were annroved for issue hv the Board of Directors oan December 30. 2020.

2. Significant accounting policies
This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These policies
have been consistentlv applied to all the vears presented. unless otherwise stated.

2.1 Basis of accounting and preparation of financial statements
(i) Compliance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act as
amended from time to time. '
(ii) Historical cost convention
The financial statements have been prepared on a historical cost basis, except for the following:
a) Property plant and equipment, financial assets and liabilities that are measured at fair value
b) Defined benefit plans - plan assets measured at fair value
¢) Assets held for sale - measured at fair value less cost to sell

2.2 Use of estimates
In the application of the Company’s accounting policies, the directors of the Company are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.
The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the
reporting period that may have a risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial vear.
a) Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This assessment may
result in change in the depreciation expense in future periods
b) Deferred tax assets
The carrying amount of deferred tax asset is reviewed at each reporting period and is reduced to the extent that it is no longer
orobable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

2.3 Inventories
Inventories are d at lower of cost and net realisabie value.

2.4 Cash and cash equivalents

and cash equivalents comprise cash on hand and Bank Bal 5 with banks

authorities and marain monev deposits.
Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand

2.5 Cash flow statement
Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on the available information.

2.6 Taxes on income
a) Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the
statement of profit and loss because of items of income or expense that are taxable or deductible in other years and items that are
never taxable or deductible. The Company’s current tax is calculated using tax rates that have been enacted and are applicable as at
the end of the reporting period. In the absence of adequate taxable profits, the Company is required to pay Minimum Alternate Tax
(MAT)Y nn the hnok nrofite. ac adiltsted for certain nrovisinne.
b) Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.
MAT paid in accordance with the tax laws, if any, which gives future economic benefits in the form of adjustment to future income
tax liability, is considered as an asset if there is convincing evidence that the Company will pay normal tax. Accordingly, MAT is
recognised as a deferred tax asset in the Balance sheet when it is highly probable that future economic benefit associated with it will
flow to the Comnanv.
The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reportina period.

L



The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

c) Current and deferred tax for the vear

Current and deferred tax are recognised in the Statement of profit and loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comorehensive income or directlv in equity respectively

2.7

2.8

a) Property plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any import duties
and other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on
making the asset ready for its intended use, including relevant borrowing costs for qualifying assets and any expected costs of
decommissioning. Expenditure incurred after the property, plant and equipment have been put into operation, such as repairs and
maintenance, are charged to the Statement of Profit and Loss in the period in which the costs are incurred. Major shut-down and
overhaul expenditure is capitalised as the activities undertaken improves the economic benefits expected to arise from the asset.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognized in
Statement of Profit and Loss.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets. However,
when there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets are depreciated over the
shorter of the lease term and their useful lives.

Leases

Ind AS 116-Leases, has become applicable effective annual reporting period beginning April 1,2019.The company has adopted the
standard beginning April 1,2019, using the modified retrospective approach for Transition. Accordingly, the company has not
restated the comparitive information, Instead the cumulative effect of Initially applying thee standard has been recognised as an
adjustment to the opening Balance of Retained Earnings as on April 1,2019.

The right of use asset is subsquently depreciated using the straight line method from the commencement date to the earlier of the
end of the useful life of the right of use asset or the end of the lease term. The estimated useful lives of right of use assets are
determined on the same basis as those of property and equipment. In addition, the right of use asset is periodically reduced by
impairment losses, if any, and adjusted for Certain -remeasurements of the lease liability

The lease liability is initially measured of the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rare implicit in the lease or, if that rate cannot be readily determined, company's incremental
borrowing rate. Generally, the company uses its incremental borrowing rate as the discount rate

2.90

Revenue recognition

Revenue is recognised when control of the goods services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods or services, regardless of when the payment
is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment. The Company is the principal in all of its revenue arrangements since it is the primary obligor in all the
revenue arrangements as it has pricing latitude and is also exposed to inventory and credit risks. However, Goods and Services tax
(GST) are not received by the Company on its own account. Rather, it is tax collected on value added to the commodity by the seller
on behalf of the government. Accordingly, it is excluded from revenue.

(i) Sale of goods
Revenue from sale of goods is recognised when control of the goods is transferred to the Customers. Revenue from the sale of

goods is measured at the fair value of the consideration received or receivable, net of returns and allowances, trade discounts and
volume rebates.

(ii) Time and material:

Revenue from time and material contracts are recognised as and when services are rendered to the customer. These are based on
the efforts spent and rates agreed with the customer. Revenue from the end of the last invoicing to the reporting date is recognised
as unbilled revenue.

(iv) Dividend and interest income

Dividend income from investments is recognised when the shareholder's right to receive payment has been established (provided
that it is probable that the economic benefits will flow to the Company and the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.

(v) Other operating revenue:
Income incidental to exports such as duty drawback, Merchandise Exports from India Scheme (MEIS), income from import
entitlement and premium on sale of such entitlement are recognised when there is a reasonability of collection.

Emplovee benefits

Emplovee benefits include provident fund, emplovee state insurance, gratuity fund and compensated absences.

a. Retirement benefit costs and termination benefits

Payments to defined contribution Retirement Benefit Plans are recognised as an expense when employees have rendered service
entitlina them to the contributions.

For defined benefit Retirement Benefit Plans, the cost of providing benefits is determined using the projected unit credit method,
with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains
and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets (excluding net interest), is
reflected in the balance sheet with a charge or credit recognised in other comprehensive income in the period in which they occur.
Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and is not reclassified to
profit or loss. Past service cost is recognised in profit or loss in the period of a plan amendment. Net interest is calculated by
applying the discount rate at the beginning of the period to the net defined benefit liability or asset.

b. Defined benefit costs are categorised as follows




-service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

-net interest expense or income; and

-remeasurement
For defined benefit plan, in the form of gratuity fund, the cost of providing benefits is determined using the Projected Unit Credit
method, with actuarial valuations being carried out at each Balance Sheet date. Actuarial gains and losses are recognised in the
Statement of Profit and Loss in the period in which they occur. The retirement benefit obligation recognised in the Balance Sheet
represents the present value of the defined benefit obligation as adjusted for unrecognised past service cost, as reduced by the fair
value of scheme assets. Any asset resulting from this calculation is limited to past service cost, plus the present value of available
refunds and reductions in future contributions to the scheme. The gratuity fund is maintained with Life Insurance Corporation of
Tndia
The Company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits
expenses’. Curtailment aains and losses are accounted for as past service costs.
The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company's defined
benefit plan. Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the form
of refunds from the plans or reductions in future contributions to the plans.
A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination
benefit and when the entitv recoanises anv related restructurina costs.
c. Short-term and other long term employee benefits
A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period
the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short term employee benefits are measured at the undiscounted amount of the benefits expected
to be paid in exchanae for the related service.

Liabilities recognised in respect of other long term employee benefits are measured at the present value of the estimated future cash
outflows expected to be made by the Company in respect of services provided by employees up to the reporting date.

2.12

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted average number of equity shares
outstanding during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax as adjusted for dividend,
interest and other charges to expense or income relating to the dilutive potential equity shares, by the weighted average number of
equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have
heen issiied on the ronversinn of all dilutive notential eanitv shares.

Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions (excluding
retirement benefits) are not discounted to their present value and are determined based on the best estimate required to settle the
obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the current best
pctimates.Continaent liahilities are disrlaced in the Notes.

Financial Instruments

All financial instruments are recognised initially at fair value. Transaction costs that are attributable to the acquisition of the financial
asset (other than financial assets recorded at fair value through profit or loss) are included in the fair value of the financial assets.
Purchase or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trade) are recognised on trade date. While, financial liabilities like ioans and borrowings and payables are
recoaniced net nf directlv attrihiitable francaction roste

For the purpose of subseguent measurement, financial instruments of the Company are classified in the following categories: non-
derivative financial assets comprising amortised cost, equity instruments at FVTOCI or fair value through profit and loss account
(FVTPL) and financial liabilities at amortised cost or FVTPL.

The classification of financial instruments depends on the objective of the business model tor which it is held. Management
determines the ciassification of its financial instruments at initial recognition.

a) Non-derivative financial assets

i) Financial assets at amortised cost

A financial asset shall be measured at amortised cost if both of the following conditions are met:

a) the financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash
flows and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the princinal amount outstandina.

They are presented as current assets, except for those maturing later than 12 months after the reporting date which are presented
as non-current assets. Financial assets are measured initially at fair value plus transaction costs and subsequently carried at
amortized cost using the effective interest method, less any impairment loss.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income
over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction casts and other premiums or
discounts) through the expected life of the debt instrument, or where appropriate, a shorter period, to the gross carrying amount on
initial recognition. ‘

Financial assets at amortised cost are represented by trade receivables, security deposits, cash and cash equivalents, employee and
other advances and eliaible current and non-current assets.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL.
Interest income is recognised in profit or loss and is included in the “"Other Income” line item.

ii) Equity instruments at FVTOCI

All equity instruments are measured at fair value. Equity instruments held for trading is classified as FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present subsequent changes in the fair value in OCI. The Company
makes such election on an instrument-bv-instrument basis.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividend are recognised in OCI which is not subsequently recycled to statement of profit and loss.

iii) Financial assets at FVTPL V




FVTPL is a residual category for financial assets. Any financial asset which does not meet the criteria for categorization as at
amortised cost or as FVTOCI, is classified as FVTPL

In addition the Company may elect to designate the financial asset, which otherwise meets amortised cost or FVOCI criteria, as
FVTPL if doing so eliminates or significantly reduces a measurement or recognition inconsistency.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest
earned on the financial asset and is included in the ‘Other income’ line item. Dividend on financial assets at FVTPL is recognised
when the Company’s right to receive the dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably.

iv) Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On dereccgnition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on
disnosal of that financial asset

2.14

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to repurchase part of a
transferred asset), the Company allocates the previous carrying amount of the financial asset between the part it continues to
recognise under continuing involvement, and the part it no longer recognises on the basis of the relative fair values of those parts
on the date of the transfer. The difference between the carrying amount allocated to the part that is no longer recogrised and the
sum of the consideration received for the part no longer recognised and any cumulative gain or loss allocated to it that had been
recognised in other comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recogmsed
in profit or loss on disposal of that financial asset. A cumulative gain or loss that had been recognised in other comprehensive
income is allocated between the part that continues to be recognised and the part that is no longer recognised on the basis of the
relative fair values of those parts. ’

b) Non-derivative financial liabilities

i) Financial liabilities at amortised cost

Financial liabilities at amortised cost represented by borrowings, trade and other payables are initially recognized at fair value, and
subsequentlv carried at amortized cost usina the effective interest rate method.

ii) Financial liabilities at FVTPL

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurément recognised in profit or l0ss.
The net gain or loss recognised in profit or loss incorporates any interest paid on the financial liability and is included in the 'Finance
costs’ line item. The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or they expire. The difference between the carrying amount of the financial liability derecognised and the consideration
naid and navahle i< recoaniced in Statement nf Profit and | ne<

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each reporting
period, the foreign exchange gains and losses are determined based on the amortised cost of the instruments and are recognised in
the statement of profit and loss. The fair value of financial liabilities denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of the reporting period. For financial liabilities that are measured as at FVTPL, the
foreign exchange component forms part of the fair value gains or losses and is recognised in profit or loss.

iii) Derecognition of non-derivative financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have
expired. An exchange between with a lender of debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. Similarly, a substantial modification of
the terms of an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and payable is recognised in profit or loss.

Impairment

a) Financial Assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss. The Company follows 'simplified approach’ for recognition of impairment loss allowance on trade receivable. The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment
Inss allowance hased on lifetime FCis at each renartina date. riaht from its initial recoanition.

Lifetime ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12-months
after the reportina date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the
cash flows that the entity expects to receive(i.e. all shortfalls), discounted at the original EIR. When estimating the cash flows, an
entity is reguired to consider :

i) All contractual terms of the financial instrument (including prepayment, extension etc.) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is
reauired to use the remainina contractual term of the financial instrument.

i) Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

As practical expedient, the Company uses a provision matrix to determine impairment loss on portfolio of its trade receivable. The
provision matrix is based on its historically observed default rates over the expected life of the trade recewvable and s adjusted for
forward-looking estimates. At every reporting date, the historically observed default rates are updated and changes in forward-
looking estimates are analvsed.

ECL impairment loss allowance (or reversal) recognised during the year is recognised as income/expense in the statement of profit
and loss. The balance sheet presentation for various financial instruments is described below:

Financial assets measured at amortised cost, contractual revenue receivable: ECL is presented as an allowance, i.e. as an integral
part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets
write off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

b) Non-financial assets l7 V
/
/
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The Company assesses at each reporting date whether there is any objective evidence that a non financial asset or a group of non
financial assets is impaired. If any such indication exists, the Company estimates the amount of impairment loss.

An impairment loss is calculated as the difference between an asset’'s carrying amount and recoverable amount. Losses are
recognised in profit or loss and reflected in an allowance account. When the Company considers that there are no realistic prospects
of recovery of the asset, the relevant amounts are written off. If the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised, then the previously recognised
imnairment Ingg i reverced thronnh nrafit or lnes .

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For the
purpose of impairmeant testing, assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or groups of assets (the "cash-generating unit”).

Government grants

Grants from the government are recognised when there is reasonable assurance that:

(i) the Company will comply with the conditions attached to them; and

(i) the arant will be received.

Government grants related to revenue are recognised on a systematic basis in the statement of profit and loss over the periods
necessary to match them with the related costs which they are intended to compensate. Such grants are deducted in reporting the
related expense. When the grant relates to an asset, it is recognized as income over the expected useful life of the asset.

Where the Company receives non-monetary grants, the asset is accounted for on the basis of its acquisition cost. In case a non-
monetary asset is given free of cost it is recognised at a fair value. When loan or similar assistance are provided by government or
related institutions, with an interest rate below the current applicable market rate, the effect of this favourable interest is recognized
as government rate. The loan or assistance is initially recognized and measured at fair value and the government grant is measured
as the difference between the initial carrying value of the loan and the proceeds received.

Operating cycle :
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their realisation
in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of its

assets and liabilities as current and non-current.




FIXED ASSETS - Note 03

GROSS BLOCK DEPRECIATION NET BLOCK
Depreciatio
S.NO PARTICULARS Addition n charge On As at Mar| Asat Mar | Asat Mar
01.04.2019 msposali Deletion | 31.03.2020 |31.03.2019 f:r thi pisposals | 2020 020 7015
year

1 Land & Site Development - -
2 Building - - - -
3 Plant & Machinery 43,945 43,945 6,390 6,390 37,555 -
4 Office Equipment 1,27,596 1,27,596 16,421 16,421 1,11,176 -
5 |Furniture & fitting 25,87,316 25,87,316 2,80,854 2,80,854 23,06,462 -
6 Vehicle - - - -
7 Tools & Implements - - - - -
(A) - 27,58,857 - 27,58,857 - 3,03,664 3,03,664 24,55,193 -

Capital Work in Process

Plant & Machinery - - - - - - - - -
Office Equipment - - - - - - -
ERP Software - - - - - - -
(8) - - - : - - - - -
3 Total for the year - 27,58,857 - 27,58,857 - 3,03,664 3,03,664 | 24,55,193 -
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Bannari Amman Retails Private Limited
Notes forming part of Financial Statements

{Rs.) (Rs.)
. As at As at
Note Particulars 31.03.2020 31.03.2019
4 Other non-current assets
Rent advance/ other long term advances 1,082,000 356,735
Total 1,082,000 356,735
5 Inventories
Stock-in-trade 3,935,009 -
Total 3,935,009 -
6 Trade Receivables
Trade receivables
Outstanding more than six Months -
Others 3,803
Total 3,803 -
7 Cash and Cash Equivalents
Cash on hand 13,634 -
Balances with banks:
In current accounts 153,808 200,000
Total 167,442 200,000
8 Loans
{Unsecured and considered good, unless stated otherwise)
Total - -
9 Other Assets
(Unsecured and considered good, unless stated otherwise)
Prepaid expenses 43,177 -
Balances with government authorities:
- GST Receivable 552,427 -
Other Current Assets 395,382
Total 990,986 -
10 Share capital
Authorised Share Capital:
1,000,000 equity shares of Rs.10/- each 10,000,000 10,000,000
Issued, Subscribed and Paid up Share capital:
10,000 equity shares of Rs.10/- each 100,000 100,000
Total 100,000 100,000

a.Reconciliation of number and amount of shares at the end of the reporting period

As at 31.03.2020

Particulars
No. of Shares Amount
No. of Shares at the beginning of the reporting period 10000 10000
No. of Shares cancelled during the reporting period - -
No. of Shares issued during the period - -
No. of Shares at the end of the reporting period 10,000 10,000
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b.Details of shareholders holding more than 5% shares

As at 31.03.2020

Particulars

% of Holding

No. of Shares

Bannari Amman Spinning Mills Limited (through its nominees)

100%

10,000

Total

100%

10,000

c. Terms / rights attached to the equity shares:

The Company has issued only one class of equity share having a face value of Rs. 10/- per
share. The holder of each equity share is entitled to one vote per share.
liquidation of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution to all preferential creditors and other creditors, in the
order of priority. The distribution will be in proportion to the number of equity shares held by
shareholders. The company declares and pays dividend in Indian Rupees. The dividend proposed
by Board of Directors is subject to the approval of Shareholders in the ensuing Annual General

In the event of

Meeting.
. As at As at
11 |Other equity 31.03.2020 | 31.03.2019
Retained earnings
Retained earnings comprise of the Company’s prior years
Opening Balance (2,70,533) -
Less: Operating lease liability & ROU (net) (25,860) -
Less: Loss after tax for the period (37,65,181) (2,70,533)
Total (40,61,574) (2,70,533)
12 Trade payable
Total outstanding dues of micro and small enterprises - -
Total outstanding dues of creditors other than
micro and small enterprises* 1,37,39,296 8,07,530
Total 1,37,39,296 8,07,530
*Due to Related Party 1,25,99,270
13 Other current liabilities
Other liabilities 26,659 -
Total 26,659 -

b




For the year For the period
Note Particulars ended 14.12.2018 to
31.03.2020 31.03.2019
14 Revenue from operations
Garment sales 34,94,047
Total 34,94,047 -
15 Changes in inventories of finished goods, work-in-progress and stock-in-trade
Inventories at the end of the year:
Stock-in-trade 39,35,009 -
Total 39,35,009 -
Purchase of Stock In Trade 59,78,583
Inventories at the beginning of the year:
Stock-in-trade - -
Total - -
Net (increase) / decrease 20,43,575 -
16 Employee benefits expenses
Salaries and wages 33,48,531 -
Staff welfare expenses 50,327 -
33,98,858 -
17 Finance costs
(a) Interest expense on:
(i) Borrowings - -
(ii) Trade payables - -
(iii) Others 3,27,057 -
3,27,057 -
18 Other expenses
Power and fuel 1,66,615 -
Water 9,615 B
Rent including lease rentals 3,91,549 -
Repairs and maintenance - Electrical/Showroom 24,478 -
Insurance 23,130 -
License Fees 3,813 -
Certification Fees 2,998 -
Communication 34,638 =
Travelling and conveyance 1,87,781 -
Postage And Courier Charges 1,918 -
Freight and forwarding 6,718 -
Business promotion 5,46,714 -
Statutory audit fee 1,00,000 1,00,000
ROC filing fees 1,824 2,12,598
Printing and stationery 50,274 9,751
Rates and taxes 15,925 26,666
Legal and professional charges 93,400 1,780
Miscellaneous expenses 1,06,620 -
Total 17,68,009 3,50,795
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Income tax expense

Current tax

Current Tax on taxable income for the year
Total current tax expense

Deferred tax

Deferred tax charge/(credit) (12,51,632) (80,262)
Total deferred income tax expense/(benefit) (12,51,632) (80,262)
Total income tax expense (12,51,632) (80,262)

Particulars

Opening Balance

Closing balance

20

Deferred tax asset - Business loss - 80,262
Deferred tax asset - Business loss 80,262 13,31,894
Depreciation 9,73,361
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Bannari Amman Retails Private Limited
Notes forming part of Financial Statements as at 31.03.2020

10

11

Contingent Liabilities and Commitments

The Company does not have any Contingent Liabilities and Commitments as at the reporting date.

Related Party Transactions
Related Parties and their relationship

Information on Related Party Transactions as required by Ind AS 24 - ‘Related Party Disclosures’ for the Year Ended March 31,

2020.

Key Management Personnel :
Mr.S.V.Arumugam

Mr.K. Sadhasivam

Holdi mpan

Bannari Amman Spinning Mills Limited
Fellow subsidiaries

Accel Apparels Private Limited

Abirami Amman Designs Private Limited
Young Brand Apparel Private Limited
Bannari Amman Trendz Private Limited

Disclosures made with respect to Parties with whom transactions are present

Bannari Amman Trendz Private Limited
Bannari Amman Spinning Mills Limited
Transactions

Particulars 31.3.2020 31.3.2019

Sales -
Bannari Amman Spinning Mills Limited

Bannari Amman Trendz Limited 2,69,120

Purchases o
Bannari Amman Spinning Mills Limited 57,08,474

Bannari Amman Trendz Limited 1,44,557

Reimbursement of Exp

Bannari Amman Spinning Miils Limited 67,04,081 7,07,530

Bannari Amman Trendz Limited 5,09,137

Total - Current Year -

Total - Previous Year

1,33,35,369

7,07,530

Closing Balance

Closing Balance

as at as at
Name of the Related Party 31.03.2020 31.03.2019
i (Rs.) (Rs,)
Bannari Amman Spinning Mills Limited-Payable 1,22,20,924 7,07,530
Bannari Amman Trendz Limited-Payable 3,78,347 -
{Rs.in lakhs)
Particulars Key Relatives of Key Enterprise in
Management Management which KMP and
Personnel Personnel their relatives
have significant
influence
Dues Payable - - 1,25,99,270
Total - Current Year - - 1,25,99,270
Total - Previous Year - - 7,07,530

\\,J
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Segment Information
The company does not have any reportable information under Ind AS 108.

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 are provided as under for the

year 2019-20, to the extent the Company has received intimation from the “Suppliers” regarding their status

under the Act.

Particulars

31.03.2020
(Rs.)

(i) Principal amount and the interest due thereon remaining unpaid to each supplier
at the end of each accounting year (but within due date as per the MSMED Act)

Principal amount due to micro and small enterprise
Interest due on above

(i) Interest paid by the Company in terms of Section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006, along-with the amount of the payment
made to the supplier beyond the appointed day during the period

(iii) Interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the period) but without adding
interest specified under the Micro, Small and Medium Enterprises Act, 2006

(iv) The amount of interest accrued and remaining unpaid at the end of each
accounting year

(v) Interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprises

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of

information collected by the Management. This has been relied upon by the auditors.

Going Concern :-

The networth of the company is negative, however the holding company has ability to meet any fund

requirement on need basis and hence going concern concept is not affected.

Earnings Per Share

Particulars

Year Ended
31.03.2020

Loss for the period attributable to Equity
Shareholders ’
Weighted average number of equity shares (Nos.)

(37,65,181)

10,000
Nominal Value per Share 10
Basic and Diluted Earnings/(Loss) per Share (Rs.) (376.52)
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15 Financial instruments

(Rs.)
The carrying value and fair value of financial instruments by cateqgories as at March 31, 2020 is as follows:
Carrying value Fair value
Particulars As at March 31, | As at March 31,
2020 2020
Financial assets
Amortised cost
Cash and cash equivalents 1,67.,442 1,67,442
Trade Receivables 3,803 3,803
Total assets 1,711,245 1,71,245
Financial liabilities
Amortised cost
Trade payables 1,37,39,296 1,37,39,296
Total liabilities 1,37,39,296 1,37,39,296

The management assessed that fair value of cash and trade payables, approximate their carrying amounts largely due to the
short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

i) Long-term fixed-rate receivables/borrowings are evaluated by the Company based on parameters such as interest rates,
specific country risk factors, individual creditworthiness of the customer and the risk characteristics of the financed project.
Based on this evaluation, allowances are taken into account for the expected losses of these receivables.

|7
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Financial risk management
The Company’s principal financial liabilities are trade payables. The main purpose of these financial liabilities is to finance the
The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk, foreign currency risk and interest rate

The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below:
1) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company’s receivables from customers and investment securities. Credit
risk arises from cash held with banks and financial institutions, as well as credit exposure to clients, including outstanding
accounts receivable. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of
managing counterparty credit risk is to prevent losses in financial assets. The Company assesses the credit quality of the
counterparties, taking into account their financial position, past experience and other factors.

2) Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company
manages its liquidity risk through credit limits with banks.

The Company’s corporate treasury department is responsible for liquidity, funding as well as settlement management. In
addition, processes and policies related to such risks are overseen by senior management.

The working capital position of the Company is given below:

As at March 31,
Particulars 2020
(Rs.)
Cash and cash equivalents 1,67,442
Trade Receivables 3,803
Total 1,71,245

The table below provides details regarding the contractual maturities of significant financial liabilities as at March 31, 2020.

(Rs.)
Particulars As at Less than 1 year 1-2 years 2 years and
above
Trade payables March 31, 2020 1,30,31,766 7,07,530.00 B

7 %




